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1. Summary  

 

1.1 This report provides information on the Sub-Committee’s consideration of the financial sustainability 

of the London Legacy Development Corporation (LLDC). 

 
 
2. Recommendation 

 
2.1 That the Sub-Committee notes the report, puts questions to invited guests regarding the 

financial sustainability of the LLDC, and notes the subsequent discussion. 

 

3. Background   
 

3.1 The LLDC’s financial situation represents a risk to the GLA. In the previous year the LLDC drew down 

the last of its reserves. The LLDC is currently loss-making, and in 2017-18 will require £29 million of 

funding from the GLA. The LLDC was originally intended to be self-sufficient, both in revenue and 

capital terms, but looks a long way from achieving this goal.   

 

3.2 The London Stadium is still causing the LLDC issues. However, now it is not just the construction 

costs, but the day-to-day running of the Stadium. E20 Stadium LLP – the joint venture between the 

LLDC and Newham Council that operates the Stadium – has now recognised that two of its three 

contracts are fundamentally loss-making. The Stadium was intended to be profitable in the 

long-term, but this now looks unlikely. 
 

3.3 There are questions around other areas of the Olympic Park too. The Cultural and Education District 

is being developed and land deals with key tenants – such as the V&A and/or Sadler’s Wells - are 

being made. The Sub-Committee will scrutinise these deals for best value. The first houses in the 

Park are now occupied and there are questions around the affordability of these houses, with the 

first development providing 28 per cent affordable housing.  
 

3.4 The LLDC still relies on the GLA for substantial funding, in the form of an interest free loan. In 

advance of the 2018-19 GLA budget process, this Sub-Committee will examine whether the LLDC is 



        

making the right steps to pay back its loans, and whether the LLDC is financially sustainable in the 

long-term.     

 

3.5 The Budget Monitoring Sub-Committee met last year on the 14 December 2016 to discuss the LLDC 

and the Olympic Stadium. This meeting was in the context of a significant cost increase of £51 

million for the London Stadium.  

 

 

4. Issues for Consideration  
 

4.1 The following guests have been invited to attend the meeting: 

 David Goldstone CBE, Chief Executive, London Legacy Development Corporation; 

 Gerry Murphy, Deputy Chief Executive/Executive Director of Finance, Commercial and 

Corporate Services, London Legacy Development Corporation;  

 David Bellamy, Chief of Staff to the Mayor of London; and 

 Martin Clarke, Director of Resources, GLA. 

 

 

5. Legal Implications 
 

5.1 The Sub-Committee has the power to do what is recommended in this report. 

 
 
6. Financial Implications 
 

6.1 There are no direct financial implications of this report. 
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